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Chapter 2: Liberalisation, Privatisation, Globalisation
(Economic Reforms of 1991)

1991 T€), 250033) 3ec3, e3P D3,E3:, ATDOID), ATH dma)émﬁ mszs
TV, TO20RIT.

In 1991, India met with a severe economic crisis relating to its external debt.
o3, esHDNRIR FHoS3Te JVFFTT 209 TTY, r3ed AHod cesen
1¥0de).

The government did not have sufficient foreign exchange reserves to pay for
essential imports.

®eathH2) B 3ez3 50N DD =3y eaﬁézs SN 23e83ned NNS3.e0a3:D).

Inflation soared sharply and the prices of essential goods skyrocketed.

83 2)3,63:) A230LTeW, 23T3J) e;’)%méoas (IBRD) &3, eaoédoaé%)eob
BEITI AHODRY, (IMF) TBedoeddo.
To manage this crisis, India approached the World Bank (IBRD) and the

International Monetary Fund (IMF).

eozhne RWORNRIR eobrheassoN, 23003 BT e3P Je3ab, (NEP)

DUeDD.
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In accordance with their conditions, India announced the New Economic Policy

(NEP).

evmobeadeo (Liberalisation)

VB389 H0BT3 e3HEFTI0 DG SR =edS IFFTA
Q03039 SHA) NFoFRHR, IRTHTIDITD.

Liberalisation means the removal of government controls and restrictions on

various sectors of the economy.

QD 393N BohE, BTN Fo0HFA[E &N 9T 330BERED.

It allowed the private sector to operate freely without unnecessary barriers.

gM0050 Sohd DHoTEEnY ewBadhd), BTN ST B0DHRY, 20FToD
§md3ndnR Srhrledcead3.

Under industrial sector reforms, the licensing system was abolished for the

majority of industries.

Be30 e3€300,6Ho0¢, ANBees® sHJ) Tgrse eVRBTVINBoID Td
§nod3NIR B8, BTo=N Stax 05D,

Licensing remained mandatory only for five industries, such as alcohol,

cigarettes, and defense equipment.

BEITID 0T, 25008ead BT 239,05° (RBI) S Ho3d)
03503,308 T3 B3N 208520 L3d.
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In the financial sector, the role of the Reserve Bank of India (RBI) changed from

regulator to facilitator.

QD 839N 239030NY (25983e03 HRA) d3ed) TIHIN wod RoBE&EZD.

® ed
This paved the way for the establishment of private sector banks (both Indian

and foreign).

DIV
Seoaod

%03 3393 (Pre-1991) BRI Jed (Post-1991)

Previous Status (Pre-1991) New Policy (Post-1991)
Reform Sector

391 B3N 383 D),

30R 5233 estood 3061
00Ded0ed

GIVEBND 33ned

Reduction and simplification of tax

Tax Reforms High income tax rates

rates

BR[O €9:3330¢) 830D
DS3ed demdad 263,63 ® S

SoBE3, AFO3

QDDA Q003D ( 3 NGFO3)

Devaluation of Rupee (Market
Foreign Exchange Strict control of the Rupee

determined)

2500e eszHTdH To3INWD o3NY 383 DD es=dhad

Aeded T30 FhHd) Beeezonieh ©0=o3A 3533
Foreign Trade Heavy import tariffs and Reduction of tariffs and dismantling
quotas of import licensing
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30oNeBVED (Privatisation)

TIRF2T S0 evtdehnid (PSU) Bdedd, e9gzze dBrmr3od )
830N FerodhS, Brordde)Te ssoNes3Ted.

Privatisation is the transfer of ownership or management of public sector

enterprises (PSUs) to the private sector.
IBIFOR) 3, BeDy, 3500083 Sretdha3 I,3,00DR, 'BARSE
303RDERWIE' (Disinvestment) ootd 38odherorh3a.

The process of the government selling its equity shares is known as

'Disinvestment'.

8503MeBTERT sy, eV3ed e BFodh, BT Hd) I5FST
e esBEB BRBADRY, BBD IPBFHTD.

The main objective of privatisation is to improve financial discipline and

facilitate modernization.

TITF2B BoobE et HriY FoodhrgeH3obRY, Begen TFFTD)
'SSBZ, DB, '«WATY, TRoINLY, DeBD.

To improve the performance of PSUs, the government granted them 'Navaratna'

and 'Miniratna' status.

t3ed Jed BOBSENR (FDI) €930z SohnHy, SwaRedTeRD.

Many sectors were opened up for Foreign Direct Investment (FDI).

Page 5




2591 3e30€d (Globalisation)

2301 3e309 0T We3n esRDrFI0DHRY, I3, esBrz303000R
00030e23DJ)TD.

Globalisation is the integration of the economy of the country with the world

economy.

A RBRYYA 2RI, J &3 DY) e3BF3 TOY T 90200y,
323,703 ,0H3 N3,

It is an attempt to create a borderless world and increase economic

interdependence.

3013 A (Outsourcing) 239m3e30e08 B0 HHI03NBE) 2,002N3.

Outsourcing is one of the important outcomes of the globalisation process.

239035 B, 0038 =500 BB0PRER (BPO) 25071838 Zeordzmon
RAVRAD,S.

India has emerged as a global destination for voice-based business processes

(BPOs).

38D Be3R D) TP FRror HIRH VoIZ R, ) 23903,
BT 23,3 Foramy N SBA.

Low wage rates and availability of skilled manpower have made India a

favorable destination for outsourcing.
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D3, 539,508 Fod, (WTO) adw 1995 B8, GATT = ev3Ta50003mN
T BS0dD.

The World Trade Organisation (WTO) was founded in 1995 as the successor to
GATT.

@oédm%eosa a'a?smdddgl 003N FeDFHdH WTO S
engiedmaNa.

The purpose of WTO is to establish a rule-based trading regime in which nations

cannot place arbitrary restrictions on trade.
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Impact of LPG Positive Aspects
Negative Aspects [ Criticisms
Policies

es®e3 GDP 233331 381e)
” 3 & Sodha dory

2Bez3e3n Bed e °

Neglect of the agriculture sector
Economic Growth Increase in GDP growth rate

Q3ed BRSOV eI
T3ed QTIed dveen ;

9303503 e9z3e)02)
QA= odd D,5350£03€) 2300 D03

Over-dependence on foreign
Foreign Exchange Massive rise in forex reserves ]

investors
evdRen Hd)  Fewn JwohB) BRI
esoad enidRennd Iy, e300 T 9T 523 P
Employment & Creation of new jobs in the Increase in income inequality

Income service sector

1991 88, 23003) 3ec3, esBFS 23,e3:, HTHBAD, VT Rwa)e5oN 23

meéﬁ 0V020DDT.

In 1991, India met with a severe economic crisis relating to its external debt.

o3, esHDNRIR T3 JIFFTT 209 TITEY, Ir3ed ATHod chesen
[0de).

The government did not have sufficient foreign exchange reserves to pay for

essential imports.

Page 8



BeatH2)B3) 3es3zoN D0 &Hd) eontd; Iy 23e3nieh NI e0TD).

Inflation soared sharply and the prices of essential goods skyrocketed.

88 D33 A2I0DTEN, 25903 IB239,05° (IBRD) =3y eaoédm%eoi)
BT AHODRY, (IMF) Bededsd.

To manage this crisis, India approached the World Bank (IBRD) and the
International Monetary Fund (IMF).

e9zhne ORI eabreassoN, 23003Y) BT e3PrE Je3ob, (NEP)
BUICARDD.
In accordance with their conditions, India announced the New Economic Policy

(NEP).

evmobeades (Liberalisation)

eNVT00e389 H0BT3 e3HEFII0 DG SR =HedS IFFTA
Q030369 THA) NN, IRTHTIDI)TD.

Liberalisation means the removal of government controls and restrictions on

various sectors of the economy.

QD 393N BahE, BTN Fo0HFA[E&TeN 9TTB 0B8R EZD.

It allowed the private sector to operate freely without unnecessary barriers.

gM0050 Swohd HoTeEny ewBabhe), BTN ST B0DHRY, 20FToD
§md3nIn SrhRePced3.
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Under industrial sector reforms, the licensing system was abolished for the

majority of industries.

Sez30 e3€30,eHo0F, ANBees® sHJ) Jgrse evIBTINB 03D Td
§nod3NIR R58, BTo=N Stax 05D,

Licensing remained mandatory only for five industries, such as alcohol,
cigarettes, and defense equipment.

BEIZORD) S0DHTE), 23003ead DT 239,05° (RBI) S =033
030330083 @e)e;?smSmﬁ 203e3900D.

In the financial sector, the role of the Reserve Bank of India (RBI) changed from

regulator to facilitator.

A 839N 239,08NY (27283ead D) D3ed) TIHJIN b B3I D.

This paved the way for the establishment of private sector banks (both Indian

and foreign).
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F\Ap]elon)
Seod

Reform Sector

301
S laplelxo1aLR3)

Tax Reforms

T3ed
QoD

Foreign Exchange

d3ed m?smd

Foreign Trade

&0 23 (Pre-1 991 )
)

Previous Status (Pre-1 991 )

3523,S estood 301
(njo]a{* )

High income tax rates

dRH0LOD 3e)E3S
Q0303

Strict control of the Rupee

2>00e esxd oz
D) deeesonicd

Heavy import tariffs and

quotas

Page 11

/NPT e (Post-1 991)

New Policy (Post-1991)

301 3o 383 D),
00DexzTd

Reduction and simplification of tax

rates

BRTIAOD eaadi‘aéﬁeédsa
(5onh3el, AGO3I)

Devaluation of Rupee (Market

determined)

Borie 288 ) esTHeH
Soeo=N OGS

Reduction of tariffs and dismantling

of import licensing



30oNeBVED (Privatisation)

TIRF2T S0 evtdehnid (PSU) Bdedd, e9gzze dBrmr3od )
830N FerodhS, Brordde)Te ssoNes3Ted.

Privatisation is the transfer of ownership or management of public sector

enterprises (PSUs) to the private sector.
IBIFOR) 3, BeDy, 3500083 Sretdha3 I,3,00DR, 'BARSE
303RDERWIE' (Disinvestment) ootd 38odherorh3a.

The process of the government selling its equity shares is known as

'Disinvestment'.

8503MeBTERT sy, eV3ed e BFodh, BT Hd) I5FST
e esBEB BRBADRY, BBD IPBFHTD.

The main objective of privatisation is to improve financial discipline and

facilitate modernization.

TITF2B BoobE et HriY FoodhrgeH3obRY, Begen TFFTD)
'SSBZ, DB, '«WATY, TRoINLY, DeBD.

To improve the performance of PSUs, the government granted them 'Navaratna'

and 'Miniratna' status.

t3ed Jed BOBSENR (FDI) €930z SohnHy, SwaRedTeRD.

Many sectors were opened up for Foreign Direct Investment (FDI).
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2591 3e30€d (Globalisation)

2301 3e309 0T We3n esRDrFI0DHRY, I3, esBrz303000R
00030e23DJ)TD.

Globalisation is the integration of the economy of the country with the world

economy.

A RBRYYA 2RI, J &3 DY) e3BF3 TOY T 90200y,
323,703 ,0H3 N3,

It is an attempt to create a borderless world and increase economic

interdependence.

3013 A (Outsourcing) 239m3e30e08 B0 HHI03NBE) 2,002N3.

Outsourcing is one of the important outcomes of the globalisation process.

239035 B, 0038 =500 BB0PRER (BPO) 25071838 Zeordzmon
RAVRAD,S.

India has emerged as a global destination for voice-based business processes

(BPOs).

38D Be3R D) TP FRror HIRH VoIZ R, ) 23903,
BT 23,3 Foramy N SBA.

Low wage rates and availability of skilled manpower have made India a

favorable destination for outsourcing.
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D3, 539,508 Fod, (WTO) adw 1995 B8, GATT = ev3Ta50003mN
T BS0dD.

The World Trade Organisation (WTO) was founded in 1995 as the successor to
GATT.

@oédm%eosa a'a?smdddgl 003N FeDFHdH WTO S
engiedmaNa.

The purpose of WTO is to establish a rule-based trading regime in which nations

cannot place arbitrary restrictions on trade.
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Neglect of the agriculture sector
Economic Growth Increase in GDP growth rate

Q3ed BRSOV eI
T3ed QTIed dveen ;

9303503 e9z3e)02)
QA= odd D,5350£03€) 2300 D03

Over-dependence on foreign
Foreign Exchange Massive rise in forex reserves ]

investors
evdRen Hd)  Fewn JwohB) BRI
esoad enidRennd Iy, e300 T 9T 523 P
Employment & Creation of new jobs in the Increase in income inequality

Income service sector

1991 88, 23003) 3ec3, esBFS 23,e3:, HTHBAD, VT Rwa)e5oN 23

meéﬁ 0V020DDT.

In 1991, India met with a severe economic crisis relating to its external debt.

o3, esHDNRIR T3 JIFFTT 209 TITEY, Ir3ed ATHod chesen
[0de).

The government did not have sufficient foreign exchange reserves to pay for

essential imports.

Page 15



BeatH2)B3) 3es3zoN D0 &Hd) eontd; Iy 23e3nieh NI e0TD).

Inflation soared sharply and the prices of essential goods skyrocketed.

88 D33 A2I0DTEN, 25903 IB239,05° (IBRD) =3y eaoédm%eoi)
BT AHODRY, (IMF) Bededsd.

To manage this crisis, India approached the World Bank (IBRD) and the
International Monetary Fund (IMF).

e9zhne ORI eabreassoN, 23003Y) BT e3PrE Je3ob, (NEP)
BUICARDD.
In accordance with their conditions, India announced the New Economic Policy

(NEP).

evmobeades (Liberalisation)

eNVT00e389 H0BT3 e3HEFII0 DG SR =HedS IFFTA
Q030369 THA) NN, IRTHTIDI)TD.

Liberalisation means the removal of government controls and restrictions on

various sectors of the economy.

QD 393N BahE, BTN Fo0HFA[E&TeN 9TTB 0B8R EZD.

It allowed the private sector to operate freely without unnecessary barriers.

gM0050 Swohd HoTeEny ewBabhe), BTN ST B0DHRY, 20FToD
§md3nIn SrhRePced3.
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Under industrial sector reforms, the licensing system was abolished for the

majority of industries.

Sez30 e3€30,eHo0F, ANBees® sHJ) Jgrse evIBTINB 03D Td
§nod3NIR R58, BTo=N Stax 05D,

Licensing remained mandatory only for five industries, such as alcohol,
cigarettes, and defense equipment.

BEIZORD) S0DHTE), 23003ead DT 239,05° (RBI) S =033
030330083 @e)e;?smSmﬁ 203e3900D.

In the financial sector, the role of the Reserve Bank of India (RBI) changed from

regulator to facilitator.

A 839N 239,08NY (27283ead D) D3ed) TIHJIN b B3I D.

This paved the way for the establishment of private sector banks (both Indian

and foreign).
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/NPT e (Post-1 991)

New Policy (Post-1991)

301 3o 383 D),
00DexzTd

Reduction and simplification of tax

rates

BRTIAOD eaadi‘aéﬁeédsa
(5onh3el, AGO3I)

Devaluation of Rupee (Market

determined)

Borie 288 ) esTHeH
Soeo=N OGS

Reduction of tariffs and dismantling

of import licensing



30oNeBVED (Privatisation)

TIRF2T S0 evtdehnid (PSU) Bdedd, e9gzze dBrmr3od )
830N FerodhS, Brordde)Te ssoNes3Ted.

Privatisation is the transfer of ownership or management of public sector

enterprises (PSUs) to the private sector.
IBIFOR) 3, BeDy, 3500083 Sretdha3 I,3,00DR, 'BARSE
303RDERWIE' (Disinvestment) ootd 38odherorh3a.

The process of the government selling its equity shares is known as

'Disinvestment'.

8503MeBTERT sy, eV3ed e BFodh, BT Hd) I5FST
e esBEB BRBADRY, BBD IPBFHTD.

The main objective of privatisation is to improve financial discipline and

facilitate modernization.

TITF2B BoobE et HriY FoodhrgeH3obRY, Begen TFFTD)
'SSBZ, DB, '«WATY, TRoINLY, DeBD.

To improve the performance of PSUs, the government granted them 'Navaratna'

and 'Miniratna' status.

t3ed Jed BOBSENR (FDI) €930z SohnHy, SwaRedTeRD.

Many sectors were opened up for Foreign Direct Investment (FDI).
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2591 3e30€d (Globalisation)

2301 3e309 0T We3n esRDrFI0DHRY, I3, esBrz303000R
00030e23DJ)TD.

Globalisation is the integration of the economy of the country with the world

economy.

A RBRYYA 2RI, J &3 DY) e3BF3 TOY T 90200y,
323,703 ,0H3 N3,

It is an attempt to create a borderless world and increase economic

interdependence.

3013 A (Outsourcing) 239m3e30e08 B0 HHI03NBE) 2,002N3.

Outsourcing is one of the important outcomes of the globalisation process.

239035 B, 0038 =500 BB0PRER (BPO) 25071838 Zeordzmon
RAVRAD,S.

India has emerged as a global destination for voice-based business processes

(BPOs).

38D Be3R D) TP FRror HIRH VoIZ R, ) 23903,
BT 23,3 Foramy N SBA.

Low wage rates and availability of skilled manpower have made India a

favorable destination for outsourcing.
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D3, 539,508 Fod, (WTO) adw 1995 B8, GATT = ev3Ta50003mN
T BS0dD.

The World Trade Organisation (WTO) was founded in 1995 as the successor to
GATT.

@oédm%eosa a'a?smdddgl 003N FeDFHdH WTO S
engiedmaNa.

The purpose of WTO is to establish a rule-based trading regime in which nations

cannot place arbitrary restrictions on trade.

Page 21



LPG Qe3ni}
=,2393 TBo023,3 e9o3nicd

S50003,3 e903rid [

&3edrixd

Impact of LPG Positive Aspects
Negative Aspects [ Criticisms
Policies

es®e3 GDP 233331 381e)
” 3 & Sodha dory

2Bez3e3n Bed e °
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Economic Growth Increase in GDP growth rate
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9303503 e9z3e)02)
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Over-dependence on foreign
Foreign Exchange Massive rise in forex reserves ]

investors
evdRen Hd)  Fewn JwohB) BRI
esoad enidRennd Iy, e300 T 9T 523 P
Employment & Creation of new jobs in the Increase in income inequality

Income service sector

1991 88, 23003) 3ec3, esBFS 23,e3:, HTHBAD, VT Rwa)e5oN 23

meéﬁ 0V020DDT.

In 1991, India met with a severe economic crisis relating to its external debt.

o3, esHDNRIR T3 JIFFTT 209 TITEY, Ir3ed ATHod chesen
[0de).

The government did not have sufficient foreign exchange reserves to pay for

essential imports.
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BeatH2)B3) 3es3zoN D0 &Hd) eontd; Iy 23e3nieh NI e0TD).

Inflation soared sharply and the prices of essential goods skyrocketed.

88 D33 A2I0DTEN, 25903 IB239,05° (IBRD) =3y eaoédm%eoi)
BT AHODRY, (IMF) Bededsd.

To manage this crisis, India approached the World Bank (IBRD) and the
International Monetary Fund (IMF).

e9zhne ORI eabreassoN, 23003Y) BT e3PrE Je3ob, (NEP)
BUICARDD.
In accordance with their conditions, India announced the New Economic Policy

(NEP).

evmobeades (Liberalisation)

eNVT00e389 H0BT3 e3HEFII0 DG SR =HedS IFFTA
Q030369 THA) NN, IRTHTIDI)TD.

Liberalisation means the removal of government controls and restrictions on

various sectors of the economy.

QD 393N BahE, BTN Fo0HFA[E&TeN 9TTB 0B8R EZD.

It allowed the private sector to operate freely without unnecessary barriers.

gM0050 Swohd HoTeEny ewBabhe), BTN ST B0DHRY, 20FToD
§md3nIn SrhRePced3.
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Under industrial sector reforms, the licensing system was abolished for the

majority of industries.

Sez30 e3€30,eHo0F, ANBees® sHJ) Jgrse evIBTINB 03D Td
§nod3NIR R58, BTo=N Stax 05D,

Licensing remained mandatory only for five industries, such as alcohol,
cigarettes, and defense equipment.

BEIZORD) S0DHTE), 23003ead DT 239,05° (RBI) S =033
030330083 @e)e;?smSmﬁ 203e3900D.

In the financial sector, the role of the Reserve Bank of India (RBI) changed from

regulator to facilitator.

A 839N 239,08NY (27283ead D) D3ed) TIHJIN b B3I D.

This paved the way for the establishment of private sector banks (both Indian

and foreign).
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/NPT e (Post-1 991)

New Policy (Post-1991)

301 3o 383 D),
00DexzTd

Reduction and simplification of tax

rates

BRTIAOD eaadi‘aéﬁeédsa
(5onh3el, AGO3I)

Devaluation of Rupee (Market

determined)

Borie 288 ) esTHeH
Soeo=N OGS

Reduction of tariffs and dismantling

of import licensing



30oNeBVED (Privatisation)

TIRF2T S0 evtdehnid (PSU) Bdedd, e9gzze dBrmr3od )
830N FerodhS, Brordde)Te ssoNes3Ted.

Privatisation is the transfer of ownership or management of public sector

enterprises (PSUs) to the private sector.
IBIFOR) 3, BeDy, 3500083 Sretdha3 I,3,00DR, 'BARSE
303RDERWIE' (Disinvestment) ootd 38odherorh3a.

The process of the government selling its equity shares is known as

'Disinvestment'.

8503MeBTERT sy, eV3ed e BFodh, BT Hd) I5FST
e esBEB BRBADRY, BBD IPBFHTD.

The main objective of privatisation is to improve financial discipline and

facilitate modernization.

TITF2B BoobE et HriY FoodhrgeH3obRY, Begen TFFTD)
'SSBZ, DB, '«WATY, TRoINLY, DeBD.

To improve the performance of PSUs, the government granted them 'Navaratna'

and 'Miniratna' status.

t3ed Jed BOBSENR (FDI) €930z SohnHy, SwaRedTeRD.

Many sectors were opened up for Foreign Direct Investment (FDI).
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2591 3e30€d (Globalisation)

2301 3e309 0T We3n esRDrFI0DHRY, I3, esBrz303000R
00030e23DJ)TD.

Globalisation is the integration of the economy of the country with the world

economy.

A RBRYYA 2RI, J &3 DY) e3BF3 TOY T 90200y,
323,703 ,0H3 N3,

It is an attempt to create a borderless world and increase economic

interdependence.

3013 A (Outsourcing) 239m3e30e08 B0 HHI03NBE) 2,002N3.

Outsourcing is one of the important outcomes of the globalisation process.

239035 B, 0038 =500 BB0PRER (BPO) 25071838 Zeordzmon
RAVRAD,S.

India has emerged as a global destination for voice-based business processes

(BPOs).

38D Be3R D) TP FRror HIRH VoIZ R, ) 23903,
BT 23,3 Foramy N SBA.

Low wage rates and availability of skilled manpower have made India a

favorable destination for outsourcing.
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D3, 539,508 Fod, (WTO) adw 1995 B8, GATT = ev3Ta50003mN
T BS0dD.

The World Trade Organisation (WTO) was founded in 1995 as the successor to
GATT.

@oédm%eosa a'a?smdddgl 003N FeDFHdH WTO S
engiedmaNa.

The purpose of WTO is to establish a rule-based trading regime in which nations

cannot place arbitrary restrictions on trade.
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Negative Aspects [ Criticisms
Policies

es®e3 GDP 233331 381e)
” 3 & Sodha dory

2Bez3e3n Bed e °

Neglect of the agriculture sector
Economic Growth Increase in GDP growth rate

Q3ed BRSOV eI
T3ed QTIed dveen ;

9303503 e9z3e)02)
QA= odd D,5350£03€) 2300 D03

Over-dependence on foreign
Foreign Exchange Massive rise in forex reserves ]

investors
evdRen Hd)  Fewn JwohB) BRI
esoad enidRennd Iy, e300 T 9T 523 P
Employment & Creation of new jobs in the Increase in income inequality

Income service sector

1991 88, 23003) 3ec3, esBFS 23,e3:, HTHBAD, VT Rwa)e5oN 23

meéﬁ 0V020DDT.

In 1991, India met with a severe economic crisis relating to its external debt.

o3, esHDNRIR T3 JIFFTT 209 TITEY, Ir3ed ATHod chesen
[0de).

The government did not have sufficient foreign exchange reserves to pay for

essential imports.
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BeatH2)B3) 3es3zoN D0 &Hd) eontd; Iy 23e3nieh NI e0TD).

Inflation soared sharply and the prices of essential goods skyrocketed.

88 D33 A2I0DTEN, 25903 IB239,05° (IBRD) =3y eaoédm%eoi)
BT AHODRY, (IMF) Bededsd.

To manage this crisis, India approached the World Bank (IBRD) and the
International Monetary Fund (IMF).

e9zhne ORI eabreassoN, 23003Y) BT e3PrE Je3ob, (NEP)
BUICARDD.
In accordance with their conditions, India announced the New Economic Policy

(NEP).

evmobeades (Liberalisation)

eNVT00e389 H0BT3 e3HEFII0 DG SR =HedS IFFTA
Q030369 THA) NN, IRTHTIDI)TD.

Liberalisation means the removal of government controls and restrictions on

various sectors of the economy.

QD 393N BahE, BTN Fo0HFA[E&TeN 9TTB 0B8R EZD.

It allowed the private sector to operate freely without unnecessary barriers.

gM0050 Swohd HoTeEny ewBabhe), BTN ST B0DHRY, 20FToD
§md3nIn SrhRePced3.
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Under industrial sector reforms, the licensing system was abolished for the

majority of industries.

Sez30 e3€30,eHo0F, ANBees® sHJ) Jgrse evIBTINB 03D Td
§nod3NIR R58, BTo=N Stax 05D,

Licensing remained mandatory only for five industries, such as alcohol,
cigarettes, and defense equipment.

BEIZORD) S0DHTE), 23003ead DT 239,05° (RBI) S =033
030330083 @e)e;?smSmﬁ 203e3900D.

In the financial sector, the role of the Reserve Bank of India (RBI) changed from

regulator to facilitator.

A 839N 239,08NY (27283ead D) D3ed) TIHJIN b B3I D.

This paved the way for the establishment of private sector banks (both Indian

and foreign).
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F\Ap]elon)
Seod

Reform Sector

301
S laplelxo1aLR3)

Tax Reforms

T3ed
QoD

Foreign Exchange

d3ed m?smd

Foreign Trade

&0 23 (Pre-1 991 )
)

Previous Status (Pre-1 991 )

3523,S estood 301
(njo]a{* )

High income tax rates

dRH0LOD 3e)E3S
Q0303

Strict control of the Rupee

2>00e esxd oz
D) deeesonicd

Heavy import tariffs and

quotas
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New Policy (Post-1991)

301 3o 383 D),
00DexzTd

Reduction and simplification of tax

rates

BRTIAOD eaadi‘aéﬁeédsa
(5onh3el, AGO3I)

Devaluation of Rupee (Market

determined)

Borie 288 ) esTHeH
Soeo=N OGS

Reduction of tariffs and dismantling

of import licensing



30oNeBVED (Privatisation)

TIRF2T S0 evtdehnid (PSU) Bdedd, e9gzze dBrmr3od )
830N FerodhS, Brordde)Te ssoNes3Ted.

Privatisation is the transfer of ownership or management of public sector

enterprises (PSUs) to the private sector.
IBIFOR) 3, BeDy, 3500083 Sretdha3 I,3,00DR, 'BARSE
303RDERWIE' (Disinvestment) ootd 38odherorh3a.

The process of the government selling its equity shares is known as

'Disinvestment'.

8503MeBTERT sy, eV3ed e BFodh, BT Hd) I5FST
e esBEB BRBADRY, BBD IPBFHTD.

The main objective of privatisation is to improve financial discipline and

facilitate modernization.

TITF2B BoobE et HriY FoodhrgeH3obRY, Begen TFFTD)
'SSBZ, DB, '«WATY, TRoINLY, DeBD.

To improve the performance of PSUs, the government granted them 'Navaratna'

and 'Miniratna' status.

t3ed Jed BOBSENR (FDI) €930z SohnHy, SwaRedTeRD.

Many sectors were opened up for Foreign Direct Investment (FDI).
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2591 3e30€d (Globalisation)

2301 3e309 0T We3n esRDrFI0DHRY, I3, esBrz303000R
00030e23DJ)TD.

Globalisation is the integration of the economy of the country with the world

economy.

A RBRYYA 2RI, J &3 DY) e3BF3 TOY T 90200y,
323,703 ,0H3 N3,

It is an attempt to create a borderless world and increase economic

interdependence.

3013 A (Outsourcing) 239m3e30e08 B0 HHI03NBE) 2,002N3.

Outsourcing is one of the important outcomes of the globalisation process.

239035 B, 0038 =500 BB0PRER (BPO) 25071838 Zeordzmon
RAVRAD,S.

India has emerged as a global destination for voice-based business processes

(BPOs).

38D Be3R D) TP FRror HIRH VoIZ R, ) 23903,
BT 23,3 Foramy N SBA.

Low wage rates and availability of skilled manpower have made India a

favorable destination for outsourcing.
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D3, 539,508 Fod, (WTO) adw 1995 B8, GATT = ev3Ta50003mN
T BS0dD.

The World Trade Organisation (WTO) was founded in 1995 as the successor to
GATT.

@oédm%eosa a'a?smdddgl 003N FeDFHdH WTO S
engiedmaNa.

The purpose of WTO is to establish a rule-based trading regime in which nations

cannot place arbitrary restrictions on trade.
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LPG Qe3n<
A

Impact of LPG

Policies

el
233331

Economic Growth

o3ed
QoD

Foreign Exchange

envdnen SH3d)

e33203)

Employment &

Income

R5o0032 evosrieh

Positive Aspects

GDP B¥3e3R BI3A,
Be3d

Increase in GDP growth rate

TIed even
D,5350£03€) 2300 D03

Massive rise in forex reserves

6390 SB0HTE) BT
= 9

enidRennd Iy,

Creation of new jobs in the

service sector
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&3edrixd

Negative Aspects [ Criticisms

3 & Soodhsd dorg

Neglect of the agriculture sector

036D BPBBE3T edS
€9303303 9300253

Over-dependence on foreign

investors

e300 T 9T 523 P

Increase in income inequality



530D 2 - 203 €303, BB N

Chapter 2 - Multiple Choice Questions

1. 19910 e3B¢3 23,631 T30 FoTe9z3ex?

1. What was the main reason for the 1991 economic crisis?

A) 239% Soor B3 (External  B) 383 2335083 (Low
debt burden) population)

C) B3 & vHRAIS (High D) od»d)de e9e) (None of the

agricultural production) above)

2. BT 3RS De30HRY, (NEP) 0l SHeBE),
20230000e3003>?

2. In which year was the New Economic Policy (NEP) introduced?
A) 1990 B) 1991

C) 1992 D) 1995
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3. LPG 03 I3 3 dewlesy?

3. What is the full form of LPG in economics?

A) Liquefied Petroleum Gas B) Liberalisation, Privatisation,

Globalisation

C) Local Private Growth D) Low Price Goods

4. RBI 8 03 =3y, V035033000 HJN 20T001Te0003)?

4. The role of RBI was changed from regulator to what?
A) @e)e;léms (Facilitator) B) s35o&dea (Owner)

C) adbe&wa3 (Buyer) D) &o00e3rma] (Seller)

5. ShEe], B3non demedbod SPe,R, 3B
Se)E), H3om S803nES?

5. What is the deliberate downward adjustment of the Rupee by market

forces called?

A) eozRP) ezsdeo (Devaluation) B) )I3=32rdeaden

(Revaluation)

C) ssoz:bz%d (Inflation) D) A3 (Deflation)
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6. TIREFAAT [ODHT 3eHNFRY, 0003 TREDFHTRY, HIJowd
3803038?

6. What is the selling of public sector shares called?

A) oo&yea0ea (Nationalisation) B) 2083 &oéﬁdaﬁm%&@

)
(Disinvestment)

C) 2301 3e30ed (Globalisation) D) eNV0De33d (Liberalisation)

7. 2300303¢€) 25013e3000 R0 HDI003 03595HT?

7. Which of the following is a major outcome of globalisation in India?

A) @o8rb3R (Outsourcing) B) 323,13 20@3 (Increased
poverty)

C) 8803503 =) (Decreased D) & 2349=3e3R (Agriculture
exports) growth)

8. O3, =,598 Bo (WT0) a3ss SReTE), BN odmadnay?

8. In which year was the World Trade Organisation (WTO) established?
A) 1991 B) 1947

C) 1995 D) 2001
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9. o= Boodhsyd) 19918 GTOEENPT B, ,03ees
2BADD?

9. Which sector benefited the most from the 1991 reforms?

A) 8 Jead (Agriculture B) Sezo Seod (Service sector)

sector)

C) §rodze Jeod (Industrial D) Re3rmodE Seod (Mining

sector) sector)

10. WTO ai3 G030t ev30opzadoimn 0,33, 20083?

10. WTO came into existence as the successor to which organization?
A) IMF B) World Bank

C) GATT D) WHO
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11. 3¢ ébﬁm}d& 3R I3 emc'geadem?

11. What was the purpose of reducing direct taxes?

A) 361 0233 3daden (To B) es=bad 523,cew (To increase

prevent tax evasion) imports)

C) oo =ddoden (To get loans) D) ododHme evsey (None of the

above)

12. 25080313€) B0rH3NRA (Outsourcing) ,:30a Fa0sas3exn?

12. What is the main reason for outsourcing to India?

A) 88 3e33 DRy 328e) (Low B) th23ed 30325 (Expensive
wage and skills) technology)

C) 323,83 30R B3nd (High tax D) 3¢ Shweed@sabe (Poor

rates) infrastructure)
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13. 1991 8€) =0=03A0DHRY, BRRPIVIT 033 o=,
emcizsai)ﬁ@ﬁ S039:3N 33 0N evdPAIy?

13. After abolishing licensing in 1991, for how many industries did it

remain mandatory?
A) 10 B) 15

C)5 D) 2

14. 1991 3 DB SSoHBE) Beacheyd TS BeRy?

14. How was the inflation rate during the 1991 crisis?

A) e93,08 38 (Very low) B) 80N (Stable)
C) 3ez3=50N HOBI) (Soared D) ad&m03,8=50N3) (Negative)
sharply)

15. ad»e3 903300y,e03 BoBNwb 239038, WOR)207 To=,
QeRTI)?

15. Which international institutions provided conditional loans to India?
A) IMF &3y IBRD B) UNO &»3) WHO

C) WTO &3y GATT D) BRICS

Page 42



16. 3393, (Navaratna) m@ddmddd& 03503 S0,

erdennad?

16. Navaratna status is granted to which sector?

A) 930N aaa?soﬁ)ﬁ%b (Private
banks)

C) c3ed BomAND (Foreign

companies)

17. FDI odb O3 dromedexts?

17. What is the full form of FDI?
A) Foreign Direct Investment

C) First Development Index

B) Soa3r2s3 Sewada
emdzsdme;b (PSUs)

D) 3& S®5a0 "ogprieh (Agri-

cooperatives)

B) Foreign Domestic Income

D) Financial Direct Institution
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18. 19910 508N Bwa); £3e8 0350cHTd?

18. What is the main criticism of the 1991 reforms?

A) & Soodha deorg  (Neglect B) 38 dxy) (Low exports)

of agriculture)

C) §rmob3d 93 (Industrial D) 259,080m® s3se) (Banking

ruin) failure)

19. eszHdH o3NB, 3B SerHD odro3 Dedod
2>on=oN3?

19. Reducing import tariffs is part of which policy?
A) ssofeaden (Privatisation)  B) evmodesdes (Liberalisation)

C) oo&y,ezTea (Nationalisation) D) 2363 daboZea (Price control)
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20. 03,633 BRODHTE) 2308033 dr3ed 0D e D),
B[N eszDDRIR o3, Toend?

20. During the crisis, India's forex reserves were sufficient for imports of

how many days?
A) 2,0t SJ=E (One year) B) 838:,c BIrieb (A fortnight)

C) esd) 3ond (Six months) D) 2,08 =90 (One Week)

21. TBF2AS IodhT eV Hid esdrs Bg3odhy, B2 3
=,3,03 0350eHcd?

21. Which process aims to increase the financial efficiency of PSUs?
A) ssoReadea (Privatisation)  B) 23an3eades (Globalisation)

C) oogyesTeod (Nationalisation) D) dodoZes (Regulation)
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22. GATT o O3 dmelexty?

22. What is the full form of GATT?

A) General Agreement on Tariffs B) Global Association of Trade

and Trade Tariffs

C) General Agency for Transport D) Global Agreement on

Taxation

23. Sradh3ed,od 3ZROR esPr330hRY, 380dnTFd odvesHI3
evgied?

23. Opening up the economy to market forces is the objective of what?
A) 23on8ea0¢9 (Globalisation)  B) evtobesdes (Liberalisation)

C) BRBE &o3RDAHN DS D) I (Subsidy)

(Disinvestment)
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24. dtded Je0 BRBEY esPrBIR DI, 3HI3?

24. What does FDI bring to the economy?

A) 303230R D) 0BV B) $ex3e oo (Only debt)
(Technology and Capital)

C) moﬁ&a@}é 3d.>£5r1%b (Cultural D) ®cath2)3 (Inflation)

problems)

25. e00e30£983 S03T3 25083e0d) DI 239,05° (RBI) ]
FHo3e?

25. What is the role of RBI after liberalisation?
A) @ea_szsmé (Facilitator) B) Qo033 (Regulator)

C) ®83w23 (Investor) D) &5oded (Owner)
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26. BRI 3T Je3adw 033 Bedad esHEF30DRY,
RRLI) oI T3?

26. What kind of economy does the New Economic Policy promote?

A) B0233 esRe33 (Closed B) 308 ) Jpor3 s eshrs3

economy) (Open and competitive
economy)

C) ©%or0 Aodho33 esPea3 D) Sboz508) es®ea3 (Socialist

(Command economy) economy)

27. 035933 RPTE3adn ) ), vdeedcdad HdoDHY,
BPO0DJ?

27. Which reform aimed to promote exports?

A) dozaddod eaﬁdi‘aeﬂéeﬁdsa B) 361 23 (Tax increase)

(Devaluation of Rupee)

C) aa'aéo&ﬁe} oae?%)esdsa D) 8,8 B23,% (Increase in

(Nationalisation of banks) subsidies)
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28. 2500353 03503 Hedod R BFe3 3,031 (BPO)
8e0s3,=39N3?

28. India is a hub for which type of Business Process Outsourcing?

A) eI @0 es55003 B) B, e3550038 H) £0é3 (Voice

(Manufacturing based) based and IT)

C) 3 es0b3 (Agri based) D) Redrod3 esgod3 (Mining
based)

29. LPG Qe303 e98303€) Torzss Seadhd 3000”3
ed R Tosd; HJAI)?

29. Under the LPG policy, what happened to the number of reserved PSUs?
A) 38:adedd (Decreased)  B) 83239,003 (Increased)

C) TN (Remained stable) D) 2 =od@ (Became zero)
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30. BRI e3HES De303) e3TIODT e9VIII30D =Dee3 o33
20D DedD Hord e3edTerdNTI?

30. What is the criticized effect of NEP on income inequality?

A) 93535033 380D B) e93e350:338 B239,003>

(Inequality decreased) (Inequality increased)
C) 0T3S SoFgpear D) od»e3)de w20e3:de) (No
Q32088035003 (Poverty effect)

completely eradicated)
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1. (A)

5.2 (A)

9.2 (A)

13. 2 (A)

17. & (A)

21. o (A)

25. 2 (A)

29. 2 (A)

ev3dnieb [ Answer Key

2.2 (A)

6. (A)

10. & (A)

14. & (A)

18. & (A)

22. o (A)

26. & (A)

30. 2 (A)

3.2 (A)

7. (A)

11. o (A)

15. & (A)

19. & (A)

23. & (A)

27. (A)

4. (A)

8.2 (A)

12. & (A)

16. & (A)

20. 2 (A)

24. o (A)

28. & (A)
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